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FORM 4 

END OF TERM 1 EXAMS-2025

TIME:2HOURS.

ANSWER ALL THE QUESTIONS IN THE SPACES PROVIDED.

1. State four characteristics of good money.(4mks)

(a) ____________________________________________________________ 
____________________________________________________________


(b) _______________________________________________________________
_______________________________________________________________

(c) _______________________________________________________________
_______________________________________________________________

(d) _______________________________________________________________
_______________________________________________________________

2. State whether the following transactions have a debit or a credit entry.(4mks)

	Transaction
	Entry

	a. Increase in assets
	

	b. Increase in liabilities
	

	c. Increase in revenue
	

	d. Decrease in capital
	


3. Highlight four factors that should be considered by a firm when deciding on the promotional method.(4mks)

(a) _______________________________________________________________
_______________________________________________________________

(b) _______________________________________________________________
_______________________________________________________________

(c) _______________________________________________________________
_______________________________________________________________

(d) _______________________________________________________________
_______________________________________________________________

4. Identify the type of utility created in the following circumstances.(4mks)

	Activity
	Type of utility

	a) Carpentry
	

	b) Selling bread to students
	

	c) Warehousing of imported cars
	

	d) Carriage of cargo to the market.
	


5. The following information relates to jua kali enterprise for the year ended 31st, Dec ,2022.

            Margin    20%

            Sales        ksh 250,000

Determine the following:

a) Gross profit.(2mks)

b)   Mark-up .(2mks)

6. Indicate whether the following factors lead to a shift in the demand curve or a movement along the demand curve.(4mks)

	Factor
	Effect

	i. A change in income
	

	ii. A decrease in sales tax
	

	iii. An increase in price of a product
	

	iv. Future expectations of change in price of a product
	


7. Highlight four reasons that has led to reduced use of postal services in Kenya.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

8. Highlight four reasons why it is important to make a choice while satisfying human wants.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

9. In each of the following cases state the source document used.(4mks)

a) When goods are sold in cash_______________________________________

b) When goods are sold on credit____________________________________

c) When correcting an undercharge___________________________________

d) When goods are bought on credit__________________________________

10. Highlight the basic concept of population described in the statements below.(4mks)

a) Population that is composed of persons aged 18 years  and below.

______________________________________________________________

b) Average number of years a person born alive is expected to live.


_______________________________________________________________

c) Number of people who die per thousand people per year.


_______________________________________________________________

d) A population that is too large to be supported by the existing resources.


_______________________________________________________________

11. State the clause of the memorandum of association described by the following statements.(4mks)

a) States the desire of the promoters to form the company.___________________

b) Specifies the activities to be carried out by the company.___________________

c) States the name of the company which must end with the word �limited.�__________________________________________________________

d) Declares the liability of all shareholders._________________________________

12.                                                  Maragua traders

Two column cash book

Dr                                                 For the month of may 2024                                             Cr

	date
	details
	L.f
	cash
	bank
	date
	details
	L.f
	cash
	bank

	1/5/24
	Bal b/d
	
	P
	
	1/5/24
	Bal b/d
	
	
	8200

	9/5/24
	sales
	
	
	40,000
	7/5/24
	purchases
	
	6000
	

	13/5/24
	debtors
	
	
	19,800
	10/5/24
	creditors
	
	
	14,400

	18/5/24
	bank
	c
	Q
	
	18/5/24
	cash
	c
	
	9,200

	25/5/24
	equipment
	
	19,200
	
	31/5/24
	Bal
	C/d
	R
	S

	
	
	
	38400
	59,800
	
	
	
	38,400
	59,800


Use the above cash book to calculate:

a) P

b) Q

c) R

d) S

13. The document below was issued by Mountain Melodies  Limited.





(i) Identify the document.(1mk)


______________________________________________________________

(ii) Name three documents that slopes music instruments suppliers would have used        in response to the above document.

a) _________________________________________________________________

b) _________________________________________________________________

c) _________________________________________________________________

14. The following data was extracted from the books of Rehema traders on

       31st Dec 2024.Use it to prepare her trial balance as at that date.(4mks)

ksh

CapitaL                        800,000

Sales                           400,000

Land                           600,000

Debtors                      300,000

Returns inwards       200,000

Discount allowed     100,000

15.  Kanjama operates a tuktuk business in Muranga town .Highlight four factors  within business environment that will affect his operations.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

16. Highlight four reasons why government participate in business activities.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________ 
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

17. Highlight four circumstances under which a firm may be located near the market for its product.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

18. Outline four importance of entrepreneurship in an economy.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

19. Name the insurance policy that an organization should take against the following risks.(4mks)

a) Likelyhood some debtors may fail to pay their debts_______________________

b) Injury caused by falling fence to a passerby.______________________________

c) Loss of goods or cash as they are being transported._______________________

d) Losses incurred due to dishonest act of some employees.___________________

20. Highlight four factors that may lead to increase in national income of a given country.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

21. Outline four features of a bonded warehouse.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

22. State four circumstances under which a manufacturer may sell his goods directly       
to customers.(4mks)

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________

23. Define the following essential elements of transport.(4mks)

(a) Unit of carriage._____________________________________________________


                    ______________________________________________________

(b) Terminal.___________________________________________________________

                      ___________________________________________________________

(c) Way.______________________________________________________________

              _______________________________________________________________

(d) Method of propulsion.________________________________________________

                                              ________________________________________________
24. The following information was obtained from the books of Rukwalo traders as at 
31st December 2024         

                                                              sh   


Cash in hand                       7,000

Creditors                              12,000

Debtors                                5,000

Furniture                              40,000

Loan                                      10,000

Cash at bank                        16,000

Capital                                   46,000

Prepare a balance sheet as at 31st Dec 2024.(4mks)

25. Outline four disadvantages of operating  enclosed office layout.(4mks) 

(a) __________________________________________________________________
__________________________________________________________________

(b) __________________________________________________________________ 
__________________________________________________________________

(c) __________________________________________________________________
__________________________________________________________________

(d) __________________________________________________________________
__________________________________________________________________
Mountain Melodies Limited,


P.o box private bag


12th July ,2024


Slopes Music Instrument Supliers,


o box 1235,


Muranga.


RE:Music instruments.


We would wish to establish the availability and terms of sale for music instruments.





Regards.


g.


C.E.O










